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STIPULATION 

 On February 4, 2005, Verizon New England Inc. ("Verizon NE”), d/b/a Verizon 

New Hampshire ("Verizon NH"), filed a petition seeking a permanent waiver of the 

Commission’s Administrative Rule Puc 414.03, which limits Verizon NH’s short-term debt to 

10% of the net depreciated value of its plant.  Administrative Rule Puc 414.03 was adopted 

pursuant to RSA 369:7, which authorizes the Commission to promulgate rules regarding 

reasonable amounts of short-term debt that a utility can issue without Commission approval.  

 The signatories to this Stipulation have agreed to the following terms of the 

waiver and recommend that the Commission approve it: 

1. Verizon NH shall be permitted to issue or renew short-term notes, bonds or other 

evidence of indebtedness payable less than 12 months after the date thereof if said debt does not 

exceed 25% of the net depreciated value of the company’s plant.  Nine month rolling averages of 

both short-term debt and net plant will be utilized in evaluating compliance with the 25% short-

term debt limitation. 

2. Verizon NH shall file a “Monthly Short-Term Debt Compliance Schedule” with 

the Commission and the Office of the Consumer Advocate (OCA) 45 days following the end of 

each month in the format illustrated in Exhibit 1. 



3.  In the event that one of the three major rating agencies, Standard & Poor’s, 

Moody’s Investor Services, or Fitch Ratings Ltd., downgrades by one rating designation, any of 

Verizon Network Funding Corporation’s (“VNFC”) short-term debt obligations, Verizon NH 

shall notify the Commission and OCA within 30 days of that event. 

4. The Commission reserves the right to revoke this waiver, with notice and 

opportunity for hearing, in the event there are any material changes affecting VNFC that the 

Commission determines may have a detrimental impact on the operations or finances of Verizon 

NH. 

5.  The terms of this stipulation and Verizon’s exemption from Administrative Rule Puc 

414.03 will expire no later than December 31, 2008, which corresponds with the expiration of 

the Company’s authorization to issue long-term securities granted by the Commission’s Order 

No. 24,365 in Docket No. DT 04-028. 

6.  The need for short-term debt monitoring, and any request for extension of the waiver 

of Puc 414.03 after December 31, 2008, will be readdressed in the Company’s next petition for 

authority to issue long-term securities, which shall be filed no later than March 31, 2008.  In its 

petition, Verizon shall outline its proposal to limit or waive short-term debt filing requirements. 

7.  This Stipulation is the result of a negotiated settlement among the parties.  The 

Stipulation shall not be construed as an agreement as to any matter of fact or law, other than as 

specifically set forth above.  The parties’ willingness to resolve this docket by way of Stipulation 

is without waiver of rights with respect to this matter in other states. 

8.  This Stipulation is expressly conditioned upon the Commission’s acceptance of all of 

its provisions, without change or condition.  If the Commission does not accept the Stipulation in 

its entirety, the Stipulation shall be deemed to be null and void and without effect, and shall not 

constitute any part of the record in this proceeding.  In the event any modification or condition is 



made to the Stipulation, each party shall be placed in the position that it enjoyed in this 

proceeding before entering into the Stipulation. 
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